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At the biannual summit of Caribbean Community (CARICOM) heads of state, held July 1-4 in
Jamaica, the 14 member nations of the trade block signed new agreements that pave the way for
the construction of a common market by 1999. In addition, CARICOM accepted Haiti as its fifteenth
member, thus doubling the number of potential consumers in the common market, while radically
changing CARICOM's makeup, since until now the community only included former British and
Dutch colonies in the Caribbean.
CARICOM, which originally formed in 1973, has been seeking to construct a common market since
1989, when the push to forge multilateral trade blocs gained force throughout the hemisphere.
A turning point came in 1992, when CARICOM members agreed to begin phasing in a common
external tariff (CET) that would become fully functional in 1998, thus paving the way for the
completion of the common market by 1999 (see NotiSur, 11/05/92).

New protocols will allow free movement of capital, services
At the latest summit, the heads of state reaffirmed their commitment to full implementation of
the CET by the Jan. 1, 1998, deadline. Currently, nontariff barriers remain on six products, and
the members agreed to eliminate those obstacles before year-end. Perhaps more important, the
members signed new protocols during the summit that will permit the free movement of capital
and services among the CARICOM states. The protocols will allow CARICOM companies and
individuals to establish investments in any country, receiving treatment equal to nationals of that
country.
Only two countries St. Lucia and the Bahamas abstained from signing. The former wants to first
carry out national consultations, while the latter is awaiting the findings of a study now underway
on the impact of the protocols. The heads of state also agreed to work out differences and sign
seven remaining protocols in 1998. These include industrial policy, fiscal and monetary policy,
transportation, dispute settlements, unfair trade practices, agriculture, and continued preferences
for CARICOM's smaller member states. "The new protocols represent a major leap forward," said
Jamaican Prime Minister P.J. Patterson, who is chairman of CARICOM. "New ground has been
broken."
Still, some of the pending protocols may require difficult negotiations in the coming months,
especially those aimed at unifying fiscal and monetary policies, which is essential for the creation of
a common currency. Haiti accepted as fifteenth member of CARICOM During the summit, Haiti was
also accepted as CARICOM's newest member. Haiti had received associate-member status in 1996,
and in May of this year, applied for full membership. Haiti's entrance into the community reverses a
CARICOM decision, implemented in 1992, to freeze all applications for new membership.
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Since then, however, Haiti, the Dominican Republic, and the Virgin Islands have made formal
requests to join CARICOM, increasing the pressure to expand the trade bloc. Apparently, the 14
original CARICOM members who together represent about 6 million potential consumers hope to
improve their negotiating potential with other countries and trade blocs by expanding the number
of countries included in the community. By admitting Haiti, CARICOM's membership will increase
to nearly 13 million potential consumers. The summit participants decided to defer the Virgin
Islands' request for membership until 1998, but they agreed to begin discussion of a free-trade
accord with the Dominican Republic this year. (Inter Press Service, 01/17/97, 06/02/97, 06/16/97;
Agence France-Presse, 06/21/97, 07/02/97, 07/04/97; Reuter, 02/20/97, 06/30/97, 07/01/97, 07/02/97,
07/04/97, 07/05/97)
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